LY ’,!
Second Semester B.Com. Degree Examination,
September/October 2021

(CBCS - Semester Schéme)
Commerce

Paper 2.3 - ADVANCED FINANCIAL ACCOUNTING - (AFA)

Time : 3 Hours] [Max. Marks : 70

Instructions to Candidates : Answer should be written completely in English or
Kannada.

SECTION - A/a%en - &

Answer any FIVE questions. Each question carries 2 marks : (S x2=10)
0dnF)Herte DE FBrdr ev3da. 330300080, 2. 805N :

1. (a) What are domestic branches?
BYead w,0wneh S0BTerd?

(b) What is an account Sales?
‘BR0T &7 D0BTERO?

(c) State any two features of debtor system of accounting.
eres &g, SB30d HTB LTS, S92

(d) What is over insurance?
20ed 20608 B0 dowderd?

(e) State the methods of accounting for Joint venture.
25083 qssmaswq mﬁegam eSGa&mUU acpaarwa% W3O,

(f Why is memorandum trading account prepared?
;b:&.rac%owm‘ $3,@a0 wedoddy, 53 3aiedzwarbLF)mo?

(g) State two objectives of departmental accounting.
Jzgenead) S808 STR eV eBnds) 892,
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SECTION - B/awen - D

Answer any THREE of the following. Each question carries 6 marks : (3 x 6 = 18)
adn)werte Sueth 3FNYI eudda. 5,8 3D0INT GUITTY, 6 VoM

Calculate the Branch profit (dependent Branch) from the following information.

Particulars 4

Opening balances :

Branch furniture 40,000

Branch stock 6,00,000
Transactions during the year :

Goods sent to the branch 12,00,000

Cheques sent for branch expenses 50,000

Goods returned by the branch 20,000

Remittances by the branch 13,85,000
Closing Balances :

Branch furniture 35,000

Branch stock 6,50,000

8 59507 B00é3000w Za350d GRYSTY, FoBO LB :

AIoneh Z
es803w éw& :
Ba3iad SeBRCIT0R 40,000
Boa3od TaHI™ 6,00,000
I3 dadasadmb :
Zo3n BYL&AT ITT 12,00,000

Zoadrt DwERIN F90&IB W5 NeD 50,000

Zo5008 &oDTON IBT 20BO 20,000

Seafovor IBT Srnico 13,85,000
eso:%d éc.ud :

Zaajody dHedpelTon 35,000

Zoalod BamTY 6,50,000

2/10



63221

State the basis of allocation of the following expenses in departmental
accounting.

(@) Repairs and Insurance of Building

(b) Depreciation on plant and equipments
(c) Light charges

(d) Reserve for bad debts

() Labour welfare expenses

(f) Commission on sales

IT0E QLR mgdrieﬁed.gl J5225900 T 0d HoweRRHZE 39 :
(a) Te@ BBeD o3y D
(b) obodeeDETnE Soeds 333Y
(c) WY DuOFTIED
e .
(d) %000 Ineeena Toridd
() BT TeRn I
23

0 SRoeEs 30 3y,

Bhaskar consigns 1,200 units of a product costing ¥ 300 each to Chandan. He
incurs T 6,000 for carriage expenses. 60 units of the product are stolen in
transit. Chandan receives the remaining goods and sells 1,020 units at
¥ 460 per unit. Expenses incurred by him amounted to ¥ 4,260, the entire
amount being non-recurring. He reports a normal loss of 24 units. Find the value

of abnormal loss and closing stock.

P30T 303000 Jweged, Ce. 300003 1,200 ImBendd) wonn*Udt s°Hn°
SRBOFRT. ©¥30 SA. 6,000 mOtmMA FoATT. 60 JwePeTieh 708 30T,
FRDTEF). Gu¥d  FTTONYR), IEBOTR0BE  WoBRTITL T, 4603 womdod 1020
a’mdrﬁ#d& [R0kd INBTT. 83D %cm,’..d worde wadad HSed Tw. 4,260. ¥zTHL 24
Filarlntaa (>8] msmﬁ SFgond ST SerELIYT. u,u—a;i)aqs TF, Forie BodZ DR RO 3\5‘3%
0RO SLBOWD.

3/10



63221

‘A’ and ‘B’ Entered into a joint venture to purchase stationeries and supply them
to colleges. They agreed to share profits in the ratio of 5 : 3 and to maintain
books of A/cs for the joint venture under memorandum joint venture method.

‘A’ and B’ purchased stationeries for ¥ 6,00,000 and ¥ 4,50,000 respectively and
sold them for ¥ 7,50,000 and ¥ 5,25,000 respectively. Selling expenses incurred
by them are ¥ 35,000 and ¥ 25,000 respectively. No goods remained unsold and
final amount is settled by cheque.

Prepare necessary accounts in the books of ‘A’.

‘A’ 3 B’ Sedd mesoRnd D0ed Hone oF)ndsy sedemondrt 30woe INBOS woks
I[@0N wEowRE INREAOBD. GHYPST), 5 1 3 IIPHAY, FoUBANJHI Fne IF
RBRIR), 03,009,080 2088 FTHT IFOVHE, WNFALYF)TIN 22FLOBT.

‘A’ ) ‘B’ 30N de. 6,00,000 Hne de. 4,50,000 SPE Seadd mS0oRNY 0B
IRBE Forie ¥FHrds), de. 7,50,000 sere de. 5,25,0008 Invets SRBBTL. B[
Fow Jooets B, =N de. 35,000 erie de. 25,000. odnFue FoB
IRnoetsHenide sLIRITEORY FoF) ©0d SeF st S0aR03C BAVIAYIEABT. 6N,
3nYR), ‘A’ TRV, 30300 '

On June 10, 2020 a fire occurred in the premises of Mr. Cherith and a
considerable amount of stock was destroyed. The accounting records that were
saved from fire disclosed the following particulars.

Particulars 4
Stock on 01-01-2019 1,50,000
Stock on 31-12-2019 1,80,000
Purchases for the year 2019 8,00,000
Sales for the year 2019 11,00,000

Purchases from 01-01-2020 to 10-06-2020 3,50,000

Sales from 01-01-2020 to 10-06-2020 4,80,000
Stock salvaged 14,000
Policy amount 2,50,000

Find out the amount of claim to be made.
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%An® 10, 202000%0 503°0S0 T9,00089), w0d B0 FTR), FBPHE ICT FaA0IPOLD,
HQ00T NLTITR0TE 5,331 Fo¥Tor IICHYRY, 3e0ES :

AI3oned L4
Dom®» 01-01-20190000 1,50,000
Dommy 31-12-20190080 1,80,000
201909 200ed 8,00,000
201909 Inoets 11,00,000

01-01-2020 Bor 10-06-20208331% 200eh 3,50,000
01-01-2020 Bo@ 10-06-2020030rt Inveets  4,80,000

F2D00T PBITROE 3T 14,000
3R DD 33 2,50,000
A3 Fe30° 308 F0BL HRODD.

SECTION - C/2%on - %

Answer any THREE questions. Each question carries 14 marks : (3 x 14 = 42)
0dR)@erTR SaRtd SENIr eudd. J3aieory FI 14 wosriey !

Nishanth Ltd. suffered loss of stock due to fire on 15t May 2020. From the
following information, prepare a statement showing the claim to be lodged :

4
Stock on 01-01-2019 38,400
Purchases during 2019 1,60,000
Sales during 2019 2,02,600
Closing stock on 31-12-2019 31,800
Purchases from 01-01-2020 to 15-5-2020 54,000
Sales from 01-01-2020 to 15-05-2020 61,400

An item of stock purchased in 2018 at a cost of ¥ 10,000 was valued at ¥ 6,000
on 31-12-2018. Half of this stock was sold in 2019 for ¥ 2,600, the remaining
was valued at < 2,400 on 31-12-2019. One - fourth of the original stock was sold
in March 2020 for ¥ 1,400 and the remaining stock was considered to be worth
60% of the original cost.

Salvage was ¥ 12,000. The amount of the policy was ¥ 30,000 and there was an
average clause in the policy.
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Q5203 doede®. Hoe 15 2020008 WodowomeN 708 TIABT), OTOPRD. B FYNT
AITNYoT, B, B0HT e He3pOIY, 304703

4
mem® 01-01-2019 38,400
201930 2dedrish 1,60,000
20190 Inoatinied 2,02,600
033 Wamamy 31-12-20190000 31,800
01-01-2020 dor 15-5-2020038"s DBehrie - 54,000

01-01-2020 dow 15-05-2020038Ns SI0e3ned 61,400

201809 00eBAW x0T Cw. 10,000 eSod 20md mﬁaﬁ&% Bmeos 31-12-201850n0
own. 6,00030c0 a'b’ae%eﬁaﬁmﬂd % R[0T eadt-'da’bﬁ)q 201909 dne. 2,600 Snooks
SRERNE, svdE 30T i',Sc'Jcma'L:lL 31-12-2019700x0 Tw. 2,400 2000 ﬁaeﬂdeﬁﬁ,‘-‘amﬂd.
0RO FTIT Tegse 2,030 Poriamy, e 202008 Sr. 1,4008, Spvets SPEOING. SR
VPE AT e o Be 60(1.?:.:;’%s QCOF)Bory APFORRNE. 300FAT 30T Twe.12,000
D200 308 Be. 30,000 33 Tad0HE) F0eED FOBL V.

Bangalore H.O. of a company invoices goods to its Kolar branch at cost plus
20%. The branch also purchases independently from local parties for which
payments are made by H.O. All cash collections of the day is remitted by H.O.
through a bank account and all expenses of the branch are directly paid by H.O.

From the following show the Kolar branch A/c in H.O. Books.

x
Imprest Cash 01-01-2020 20,000
31-12-2020 18,500
Debtors on 01-01-2020 2,50,000

Stock on 01-01-2020 :
Transferred from H.O. at invoice price  2,40,000

Direct purchases by Branch 1,60,000
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i

Total sales 17,50,000
Cash sales 4,50,000
Returns from customers 30,000
Direct purchases 4,50,000
Goods sent to branch from H.O. 6,00,000
Transfer from H.O. for petty cash exp. 25,000
Bad debts 10,000
Discount to customers 20,000
Cash received from customers 12,50,000
Branch expenses 3,00,000
Stock on 31-12-2020 :

Directly purchased by branch 1,20,000

”’I‘ransferred from H.O. at Invoice price  1,80,000

BoriedpdTY, Fped FeIedOTOIT 2,080 FoBodw 3T, eIV Zeadi FTTR), VAT Hoed
o
Be. 20008 =ed2 : 3 )
. 03 3eD3T@ Brevets WeSobhod CZIRZY. ZoaSod Yeod VBRI zHoT FeJed
&, Romaod INBZY. Frafody BTN J[HTNTB NPT HeR, TRTR), totse Fpos

Beledrt BRIITW). Faatod Qe DWOFNYRY FFs Feed FABZT 8 FINT Inb3obLR)
WY Fo FeIed HHFTHS FpeewT Zaalod dﬁédﬁi% 2200DO. -

4
B8 Inco 01-01-2020 20,000
31-12-2020 18,500
01-01-202000%3 adedrish 2,50,000

01-01-202050%) 303D :

Ipe Feledador (Invoice Price) AT 2,40,000

o 2 ’

223 deC DBBAT

® 1,60,000
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zaédg_, =03

17,50,000

SN Svets 4,50,000

Noadrieh ST IRBT 30 30,000
deo 20ed 4,50,00

»20,000

4 " L ; o
5,598 FeJedoor (Invoice Price) zaas .‘%eﬁbz;d AT 6,00,000

Zaajad BB DUFMON Jow Feied FLodbidy 25,000
30RO DO 10,000
Aedndon Bt Zoed 20,000
Aoe3nvon 2e800a Brcy 12,50,000
Baa0d DML 3,00,000

31-12-20200¢) 308 :
2233 dedzoN DOBIR). 1.20.000
P98 Feledoor (Invoice Price) O 0dRww), 1,80,000

The Huge Bazaar Departmental stores has 3 Departments A, B and C. The
following information relates to the 3 departments for the year ended March 31st

2020, Calculate the departmental net profits.

Departments
Particulars A B G
T g <
Opening stock 78,000 91,000 39,000
Purchases 91,000 97,500 61,100
Sales 1,56,000 1,30,000 78,000

Direct expenses 26,260 18,850 9,230
Closing stock 1,01,660 1,16,350 46,930

The total indirect expenses of the organization for the above period was X 18,200.
The indirect expenses vary with sales.
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33y C. 8 9308
geRAnYs), 20008, VNP A, B D

oF ©0nBoIL ST FSalal pivy
poe uzaod 03 aeesdny ARy e, 3RE 31, 20208, 0% &
SH0 >
QeRalndd
5
C8) A B
. Z 4 4
30030 m@ab 78,000 91,000 39,000
2,006 0B 91,000 97,500 61,100

258 3woeks  1,56,000 1,30,000 78,000
360 DeOF 26,260 18,850 9,230
w038 moms>  1,01,660 1,16,350 46,930

wkd), JVRCY Dwoengy dw. 18,2007, 56&)(‘3 DWENYY 30 IR0eE  HBoee
ed
az3eoDNI3TNG.

Darshan and Baskar entered into a Joint Venture sharing profits and losses
as 3 : 2. They opened a bank account by depositing T 40,000 each. Darshan
purchased 800 kgs of an item @ ¥ 60 per kg and his expenses were T 13,000.

Baskar purchased a second item of 10,000 kgs @ ¥ 2.10 per kg and his expenses
were T 11,000.

Expenses were met from private sources and purchases were paid from bank
account. Baskar sold 600 kgs of the first item @ ¥ 100 per kg and his selling
expenses were T 5,500. Darshan sold 8,000 kgs of second item at ¥ 5 per kg and
his selling expenses were T 6,000. All the sale proceeds were deposited in bank
account and expenses were met from private sources.

Writeup necessary accounts in the books of the Joint venture.

aBre® 03 PIRT° DOW TPeWITT) %0k3 emqsmcjcammd oyl o aagwm 3. 20
T J ¥ :
aﬁ;ia:goq BoUBHN:T. BITy W05 B0y, IV T3 TPELWITT Tp, 40,000
::) boys SRCLTY. BBF* 800 F.23. 0. 308), I8 8.28.18. de. 60508 /BT Sy

- 13,000 33 Inwoms. 30° 10,000 #.23.0b QkoRy, B8 TAM. T, 2.10503

Dded
EVEDIN o2 11,000 ;Szgd doazsoagaf dzsﬁrida'% D930 Jowere

0T PYORVRT e
YY) 233,05° wedawron 3RO, 2 g DBed
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11. Kishan of Bengaluru sent a consignment of 2,000 articles to his a
Tumkur at an in

voice price of ¥ 30 per article. Rai
Insurance amounted to 10% of the total Invoice price.

Srinivas sold 1,500 articles at ¥ 30 each and
bank draft for the balance after deducting :

gent Srinivas of
way charges, Cartage, and:

sent an account sales enclosing a

(a)  his advance of 7 5,000
(b)  his expenses Z 500

(¢)  his commission at 10% on gross sales :

100 articles were lost in transit and the Insurance Co., admitted the claim*
for¥ 1,100.

Show the Consignment A/c and Consignee A/c in the books of the Consignor.

Woridads 880° 20woEch 2,000 abedsrvsy BFEeBS Bedmnt aoz.::a;so :;m‘
abdesTt 4o, 30008 amaonat e UARET. B TR el Be (2
3,8, BONr, B wdid 253y 2301t dedr IRBUIT.

3

.

&3 ‘BR0etE
3, . 30002 JI00ets I8 ‘B
%e&aa“‘n ®3c 1,500 R NIR), B8 cdedesrt de e i
go IR W05 WP, 63 FWL: IeticonT. Inoed  GIIF)  FHRIIT?

; ] ] (%] ;
=0 %eﬁ FoBEI)riea), 3B3eYAC05T :

(a) Sooonad oS8 B, 5,000
(b) b, dedFTid B, 500

(€ b, 3P0 10% B0eI

Ao = 1,100 3RBEew -
A% FozQodw dw. 1, 4
Robd® YT BeeNtoxl adnedesnedd 100 edﬁ; - : - St
m. ad)a‘dmés Boevord dIonLor 60&{;6@0&3‘ ©T00es* SI) ToL), ©FO0LIT), @0
:‘: e ] v

30602
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